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DPD-0846-60

REPLY T0:

Auditor Generel

Comptroller, UBAP

Eagtern District

Idsdaon Office

P. 0» Box 8155, 8. W. Station
Washington, D. C.

29 Jaumry 1960

: Report on Finel Propesty Audit
Lockheed Aty Craft Corporation
Burbank, Califormia
Contracts SP-1913, 8P-101k, EP-1915

Contregting Officer

{a) Audit Report 7125 dated 25 April 58
m of Govb. Prop. Procedures

{b) m-am detad 18 Oct. 58, Contrastor's

lettexr re: Property Acemmbﬂ.lﬁy

(e) pPD-20626-59, Req. for Andit
(all except 5P-1915, See. C

(a) PPD-3312-59, Beg. for Property Auniit
(8p-1915, Sce. C)

(o) DPB~3227-59, Depot Shipments to LAC under
SP-I913 and SP-1515

(£} mﬁ’ﬂw, GFT under SP~1914

i MMﬂMwWMWWM:
: eoperty

furnished or
W&WW
m&mmwﬂawwmmmumfmn
applicabls Goverment regulstions.
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excert tn e oase of Section "C", Contract No. 8P-1915
materials, MnWMMﬁmmMm;m |

cost andit. a&mmm&wm,‘w,mwm
41a not sulmit & formml ifoventory. In lieu theveof residusl
tooling listed an shipping notices to the Depot, where

sceountability ves set up (FEF. b). To the exbtent deemed

- the of depot perscxmel recpdving the materiel. _
In sddftion, the suiitor traged the contractor's fmweutory of
maufscturing sids sad flight test equipment (REF. b) to stock

[ 2 3 gh Seeht ) ,
w ’m ;,.«;ee" n”:w o oy mwét .‘ el - Bg 2ipias »~,fg.'i w
the Combtrecting Officer in REPS. (c) sod (£), ves wverified

uy the sulitor 1o the extent practicable hesed on wecords
ammumuWWerm
for coparison. As to Comsuaption and disposal, awallable
e L o A e atist Lo Soneduls Bor 2y
actiong. Houwwwer, the items oo in Schedule He. 2,
attached to CHAD-DISD were twmeed to sbock records and depot
shippers, W (e), wers compaved vith the Comtrector's coples.

3. Receipt and Acceptance of Contamet Items: Advics bas

not been recel yom the contracting Offlosr s to detalls _
of contract items veceived mnd accopted; howewer, Foxms DDC30 -
covering &1l wehicles under Comtructs SP-1g13 and SP-191k
mamawmm. :
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h. Besults of Exsmina % -

&, Production MRterlals: Althovgh the contractor did
not maintain r§ocrds In suppart of conswsption of direct materdsls,
the auditor was yeasonably ewtisfied thet the quantities were
not excessive. This applies $0 all of the work under subject
contracts expept Section ¢, Contract No. #BP-1915%, wherein
dmntitative requirements could not be determined by the euditor
Gue to the mature of the work.

b+ Nom-expendable Tooling and Equipment:

(1) As & zesult of the exsmination the contractor was
requested to furaish to the Contrecting Office (a) an inventory
of tooling in possession of vendosw having an original cost value
‘of approxinstely $100,000, snd (b) an inwentory of meterisl
residual to Seetion C, Contrack No. 8P-1515. The cantrector's
represantative advised the suditor that both of these schedules
would be sutmitted very soon.

(2) The examioaticon elso disclosed thet a campletely
equipped hovse traller, walued st $7,300, purchused under Combreet
Bo. wmsmmmmmmamkmmm.
When this matter vas brought to the contractor's attention, a
shipping notice wis prepsred sod sccountability et the depot
wha egtablished. o

- (3) The Contructor did not submit & residual invento

of KIRKSITE, lesd and aluminua dics and punches, However, & ctapgte

ligting of these items had been fwinished to & previously assigned

axlitor in 1957, sad the currently agsigned auditor has b

ssme to the existing records. These netals, based on their weight

m %ﬁr t\mu:ﬂlmsif spproximately 2%), wre evtimmted
audit have a e sxcegs of ~ roximate

current merkst prices. : 425,000 st app .

— . LAl No descrepsncies vere
Or in the con 8 trestment of 1 o

in the physical inventories of Govermment-furnighed Qqu:mmms&ﬁo&
tooling as set forth in schedule Ho. 2 attached to CHAL-0355. -
However with respect to ftems furnished by the depot for installation
in airplanes, issue date was mot mmintained. In most ingtances

the only informstion available shows receipt by stores perscanel

or by & supervigor in the using group.

Co
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v ¢ 3 B

Q

‘ auditer noted that the remuaamum
m&e&%ﬁ r?;ﬁ f125, dated 25 April 1958, on sggyof
property procedurss, hawe nov e SIS Y 0", contrastor
4he cONLIANLOT, mwa:imrmacmmwimwa be contree
that hencsforth soy guectious or defSetencies “Mn?ﬁh to the new
projects will be pregenbed for disocussion &a sOOn B8 q:;fm pes ‘
Thus eny deviations 4111 be corrected at once insteed ol rogpect

cmnendatl : i.~t.heopmiwarmemm jma.t
the ii;eM b:ft‘ch: contreetor under Ref. (h) , plus
ttazn serorved to in jarecresh Ub sbaves rereseRt SN
regidues under the subjegt conuracys. :
' : to reconstrucit
of time and effort tha mlﬁboﬁqu::ﬁ ol s of the
required inventories
inventories
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